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INDEPENDENT AUDITOR'S REPORT

BOARD OF DIRECTORS
THE MASS MENTORING PARTNERSHIP, INC.
Boston, Massachusetts

We have audited the accompanying statement of financial position of The Mass Mentoring Partnership, Inc. (a
non-profit organization) as of December 31, 2009, and the related statements of activities, functional expenses,
and cash flows, for the year then ended. These financial statements are the responsibility of the Organization's
management. Our responsibility is to express an opinion on these financial statements based on our audit.
The prior year summarized comparative information has been derived from the Organization’s 2008 financial
statements and, in our report dated July 28, 2009, we expressed an unqualified opinion on those financial
statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the 2009 financial statements referred to above present fairly, in all material respects, the
financial position of The Mass Mentoring Partnership, Inc. as of December 31, 2009, and the changes in its net

assets and its cash flows for the year then ended, in conformity with accounting principles generally accepted
in the United States of America.

%tha%

Certified Public Accountants

August 3, 2010
Parent, McLaughlin & Nangle
Certified Public Accountants, Inc.
160 Federal Street 100 Cummings Center 85 Rangeway Road Ten Commerce Way
Boston, MA 02110-1713 Suite 335G Forest Ridge Office Park, Bldg #1 Raynham, MA 02767-1071
617/426-9440 Beverly, MA 01915-6106 Billerica, MA 01862-2105 508/880-4955
Fax No. 617/423-3955 978/921-0005 978/663-9750 Fax No. 508/823-6976

Fax No. 978/927-3428 Fax No. 978/663-5151

www.pmn.wm



THE MASS MENTORING PARTNERSHIP, INC.

STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2009

(With Comparative Amounts for 2008)

ASSETS

ASSETS:

Cash and cash equivalents

Certificates of deposit

Grants, contributions and accounts receivables

Investments

Prepaid expenses

Equipment and improvements, net

TOTAL ASSETS

LIABILITIES AND NET ASSETS

LIABILITIES:
Accounts payable and accrued expenses
Deferred revenue
Long-term debt

TOTAL LIABILITIES

NET ASSETS:
Unrestricted net assets:
Operations
Board designated
Total unrestricted
Temporarily restricted net assets

TOTAL NET ASSETS
TOTAL LIABILITIES AND NET ASSETS

See accompanying notes to financial statements.

2009 2008
$ 1,281,429 $ 821,770
- 506,366
695,145 635,457
12,563 9,058
35,517 1,935
50,647 54,099
$ 2,075,301 $ 2,028,685
$ 24,316 $ 35,497
15,625 38,058
33,870 67,380
73,811 140,935
813,483 849,730
513,190 506,366
1,326,673 1,356,096
674,817 531,654
2,001,490 1,887,750
$ 2,075,301 $ 2,028,685

T AR

1

\

]
af
n
1nn

-y



pum

|
I
1

on
1

n
\
1]

W *SJUSWISIR]S [eIoURUI] 0] s9jou SurAuedwosoe 29
[er g ! S
0SL°L88°T § 06¥'100C $ LISVL9  § €L9°9TE'T § 1ea£ Jo pus ‘S1ASSV LAN
065°800°1 0SL°L88°1 vS91€S 960°95€°1 1834 Jo Jurumidaq ‘SIASSV LAN
091°6L8 OvLEL1 €91°er1 (ezv'eT ) S1dSSV LN NI 9ONVHO
98S°6TY°1 STL'8YL 1 - STL'SYLT SASNHdXd TVIOL
901°vCl1 Lot - zir'ovl Suisrerpuny
SIFIST €IS ISI - €IS ISI SATIRNSIUTWPY
S90PST‘T 001°LSH1 - 001°LSH] $901AJ9s Weigoid
'SASNAdXH
9¥L°80€C S9v 98’1 €91°Ep1 TOE6ILT HNANIATY ANV LY0ddNS TVIOL
- - (LES'LYS ) LESLYS SUOIILIISAT WOJJ PISeI[d SJASSE DN
vT6°L61 LE6'SET - LE6'BET SIOIAISS pUB SPO03 ‘SaNI[198] PaYRUO(]
vT9°1¢€ ¥0L°01 - Y0L01 SUI0OUT 1SAIU]
1¥6 Sv8 - Sv8 awodul Y10
( 8969 ) Tl6 - 6 SIUQWIISIAUL UO (SSO]) ured pazijealun JoN
(09€‘611 ) (zeo'ee ) - (ze6'cT ) sasuadxa sjuaA? [e1adg
010°0S1 9G1°6S1 - 9G1°6S1 $IUAAS [B10ads 1910
LS6°068 - - - A[193] Po.L 10Uoy 01 WYSIN V
:SJUOAI [B10adg
vET'LS L6LYTI - L6LYTI yorB aMS 150y sdiop)uowy
680°CL 6€€°9S 00S°L 6€8°8Y $39) pUE S3J1AISS FunNSuU0)
98V LL L6ETST - L6ETST sdiopLRWY - SJULIS JUSWIUIIAOD
8TS°6ST 6TTT61 - 62T T61 JUSAF SpIY UBWPOY - UONNQLIUCD
LI9°ELS 000°1CL 005°€89 00S°LE suolepuno, pue suoneiodio)) - SUOHNGLIUC)
r99°zcl  § 180621 $ - $§  180°%6CI $ S[enpIAIpY[ - SUOHNQLIIU0))
‘HANAATY ANV L40ddNS
[e10], B0, pPaloLIsSay paLIsaIuNy
Aquerodwa |,
800C 600C

(8007 107 s[e10], saneredwo) MIp)
600C 1€ daGNTOAd AIANd dvaX
SATLIAILOV JO INAWALVIS

"ONI "dIHSYANLAVd ODNTIOLNAW SSVIN dH.L



jir
u
\

"SIUWIJE)S [eroueuly 0} sajou Juruedwiodse 999

1NV W

98S'6ZH 1 § STLBYLT S TIIOPT  $§ €ISIST $ 00I°LSY'T $ €TL'SEE  $§ vhISLE § OP8IZE $ €6EVTy  §
- SIL - 0LS St - Syl - -
161°C 8¢8 - 8LE 09% - - - 09%
0€1°C PPl 56 9z¢ £96 L1 811 719 98
0S8°C 06%°1 - 06t°1 - - - - -
SE91T 00S°1 - - 00S°1 00S‘1 - - -
SE0°C 699°C 81¢ S61 961 009 €69 02T €9
96¢°C 6S6°C wl 43A S9E‘T 9¢ L6S ¥6 zig
€€0°S €91 1443 8¢9 186°C 116 £e8 1394 6LL
950°S 9SLY 1Tl 1443 12L€ 690°1 $60°1 oLy 880°1
LYST 866t 0r8 €l SYI'y SES 011°€ e 87T
SL901 006°S - - 006°S - 006°S - -
- 7989 - - 7989 - 798°0 - -
svt'y 199°L 019°C LES  ANAZ S6€°C $Z8 192 €EL
1SS°L 0LL'8 L90°1 129 780°L €261 $9C°C 01L v81°C
- 0S8°LI - - 0S8°LI - 0S8°L1 - -
0L6VT 8¥T'ST 16T°1 $T9 TeEeT 90T°L r1€%9 YSLY 850°S
0S0°L 069°ST - - 069°ST - - 069°SC -
6TS°I€ LLS 9T SLI‘E 090°C wele 8619 vIL'9 §TET S01°‘9
965°11 180°8C 006°¢ 961°C $86°1¢ 0L£9 6509 S0LT 1689
€8T°611 €L6°0Y €¢ 9THl y6v°6€ 0667 926°¢1 8LS -
000°8 0£6°9S 86 9TTYT 909°C¢ 126°L £ESY [1€21 1¥8°L
61L°GS 0S0°LS 8¢€L9 09Ty 750°0¥ TL6TI OrL Y1 09LY PLSEL
790°1¥ 166°6S ¥8L €19 $95°8¢ ¥81°6 61€°6 91°C 668°LE
6CH°081 080°62¢ 60L 344 €26°LTT 6L5°0S 16S°1 S9EPLT  8THI
1ST°68 ¥61°65T - - ¥61°65T - - - $61°5$T
06108 $ 9€P'1L8 § L90°LII § S6L801 $ VLSSV $§ 198°00C $ 069°1LC $ €£€60°68 $ 0£6°¢8 $
sasuadxy sesuadxg  Suisieipung QATRNSIUIIPY  SAJIAISS JUSUNINIOSY SJIAIRS $92IN0SY jueln

[e10L [e10L werdold JOJUSIA a1395e08 pretj joy3  sdiopuewy

[eloL 2 Suturel]  A9BOOAPY
SSO1AIOS WrI30.1d
800C 600T

(800¢ 10§ s[ero . aaneredwod yim)

600C 1€ YHEIWA0Ad A4ANA VA

SHSNHdXA TVNOILLONNA 40 INHWHLV.LS

ONI "dIHSYANLIVd ONTIOLNIN SSYIN HHL

Siq°p ped

$99J PUB SASUIISI] ‘SIXB],
suondLosqns pue $j00q ‘sen(g
asuadxa jsa19)u]

uonowold pue uoneAnN)

5993 Suissaooud [[01ked

soueInsu]

KISAT9p pue a3eisod

sennnN

Juowdo[aAap [BUOISS9JO1]

smo[[9, estwoid sdropuemy
woddns weiSoxd Jojuop

SOOIAISS GaMm pUE 2IBMYOS
soueudurew pue juswdinbs 901330
UOLIIS[[09 BIEP PUR YOIBOSIY
Sunyunid pue saijddns 201130
sdiysiIe[oyss 19Y10 pue piemy AJ[93]
Sunpiomiau pue jowidur ‘ouoydae L
uorjezipowe pue uonerosideqg
SJUB)NSUO))

$99J [EUOISS9JOId

KouednooQ

s3urjeaw pue [dARI],

S90IAJ9S pue SPo03 ‘sanIfIoB] pajeuo(
yoddns raquiawr 29 puadns sdio)rioury
S)1jousq pue soLe[es



THE MASS MENTORING PARTNERSHIP, INC.

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2009

(With Comparative Amounts for 2008)

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets
Adjustments to reconcile the change in net assets
to net cash provided by operating activities:
Depreciation and amortization
Donations of investments
Unrealized (appreciation) depreciation on investments, net
Interest reinvested
Net accretion of premiums and discounts
Donated equipment
Discount on note payable
Decrease (increase) in assets:
Accounts receivable
Prepaid expenses
Decrease in liabilities:
Accounts payable and accrued expenses
Deferred revenue

Total adjustments

Net cash (used in) provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of certficates of deposit, net
Proceeds from maturities of certificates of deposit
Purchases of investments
Proceeds from sales of investments
Proceeds from maturities of investments
Purchases of property and equipment

Net cash provided by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Principal payment on long-term debt

Net cash used in financing activities
NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS - beginning of year
CASH AND CASH EQUIVALENTS- end of year

See accompanying notes to financial statements.
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2009 2008
$ 113,740 § 879,160
28,081 11,596
2,576 ) ( 36,555 )
912 ) 6,968
4,868 ) ( 83)
915 ) ( 15,152 )
9,857 ) ( 17,495 )
1,490 4,052
59,688) ( 284,335)
33,582) 5,205
11,181 ) ( 6,062 )
22,433 ) ( 96,942 )
116,441) (428,803 )
2,701 ) 450,357
- ( 306366)
511,217 ;
456,661 ) (449,768 )
2,576 30,415
455,000 907,000
14,772 ) ( 33,323 )
497,360 147,958
35,000 ) ( 32,500 )
35,000 ) ( 32,500 )
459,659 565,815
821,770 255,955
$ 1281429 § 821,770
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THE MASS MENTORING PARTNERSHIP, INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2009

Nature of Business:

Founded in 1992, The Mass Mentoring Partnership, Inc. (the “Organization”) is the statewide
umbrella organization dedicated to the strategic expansion of quality youth mentoring in
Massachusetts. The Organization delivers training and consulting for the start-up and
sustainability of high-quality mentoring programs, executes high-visibility mentor recruitment
campaigns, operates a directory and referral system for potential mentors, and attracts
increased public and private resources to the mentoring movement across the state.

Summary of Significant Accounting Policies:

Basis of accounting:

The financial statements of The Mass Mentoring Partnership, Inc. have been prepared on the
accrual basis of accounting.

Use of estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amount of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Basis of presentation:

Under FASB ASC 958-205, Presentation of Financial Statements of Not-for-Profit Entities, the
Organization is required to report information regarding its financial position and activities
according to three classes of net assets (unrestricted net assets, temporarily restricted net assets,
and permanently restricted net assets) based upon the existence or absence of donor imposed
restrictions.

Net assets:

Unrestricted net assets:

Unrestricted net assets represent those assets either not subject to donor-imposed
restrictions or releases from temporarily restricted net assets designated for
stipulated activities or programs, which are expended within the same reporting
period.

-6-




THE MASS MENTORING PARTNERSHIP, INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2009

(continued)

B. Summary of Significant Accounting Policies - (continued):

Net assets - (continued):

Temporarily restricted net assets:

Temporarily restricted net assets are subject to explicit or implicit donor-imposed
stipulations that may or will be met by actions of the Organization and/or the
passage of time.

Permanently restricted net assets:

Permanently restricted net assets are subject to explicit or implicit donor-imposed
stipulations that they be maintained permanently by the Organization. Generally,
the donors of these assets permit the Organization to use all or part of the income
earned on related investments for general or restricted purposes.

Donated facilities, goods and services:

Volunteers and other organizations contribute facilities, goods, services and tickets to cultural
and sporting events to the Organization in support of various aspects of its programs. These
donated amounts are reflected in the accompanying financial statements based upon the
estimated value assigned to them by the donating volunteers, agencies, or by management.
The value of these facilities, goods, services and tickets for the years ended December 31 is as

follows:
2009 2008
Creative design for marketing and mentor recruitment $ 49215 § 21,621
Western Massachusetts office rent 6,000 6,000
Tickets for mentoring programs to sporting and cultural events 161,848 152,808
Other goods and services 12,017 -

$ 229,080 $ 180,429




THE MASS MENTORING PARTNERSHIP, INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2009

(continued)

Summary of Significant Accounting Policies - (continued):

Revenues:

The Organization follows FASB ASC 958-605, Revenue Recognition of Not-for-Profit
Entities. In accordance with FASB ASC 958-605, contributions received are recorded as
unrestricted, temporarily restricted, or permanently restricted support, depending on the
absence or existence and nature of any donor restrictions.

Unrestricted grants and contributions are recorded as unrestricted revenue and net assets when
received or unconditionally pledged. Grants and contributions that are restricted for a specific
purpose or time period by the donor are recorded as temporarily restricted revenue and net
assets when received or unconditionally pledged. Transfers are made to unrestricted net assets
as costs are incurred or time restrictions or program restrictions lapse. Donor restricted grants
and contributions received and satisfied in the same period are included in unrestricted net
assets.

Cash and cash equivalents:

For purposes of the statements of cash flows, the Organization considers all highly liquid
investments with an initial maturity of less than three months to be cash equivalents.

Accounts receivable:

Accounts receivable are stated at the amount management expects to collect from outstanding
balances at year-end. Based on management’s assessment of the outstanding balances, it has
concluded that realization losses on balances outstanding at year-end will be immaterial.

Investments:

The Organization follows FASB ASC 958-320, Investments-Debt and Equity Securities of
Not-for-Profit Entities. Under FASB ASC 958-320, investments in marketable securities with
readily determinable fair values and all investments in debt securities are reported at their fair
values in the Statements of Financial Position. Realized and unrealized gains and losses are
included in the changes in net assets. Investment income and gains restricted by a donor are
reported as increases in unrestricted net assets if the restrictions are met (either by passage of
time or by use) in the reporting period in which the income and gains are recognized.
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THE MASS MENTORING PARTNERSHIP, INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2009

(continued)

Summary of Significant Accounting Policies - (continued):

Equipment and improvements:

Equipment and improvements are stated at cost, if purchased, or at fair market value, if
donated, less accumulated depreciation. Depreciation is provided over the estimated useful
lives of the respective assets, using the straight-line method.

Purchases are determined to be capital expenditures based upon the Organization’s policy of
capitalizing assets acquired at a cost (or, if donated, at fair value) exceeding $500. Those items

which are not determined to be capital expenditures are immediately expensed.

Income tax status:

The Organization is exempt from federal income taxes, under Section 501(c)(3) of the Internal
Revenue Code. The Organization is, however, subject to the tax on unrelated business income,
if any such income exists.

The Organization recognizes and measures its unrecognized tax positions in accordance with
FASB ASC 740, Income Taxes. Under that guidance the Organization assesses the likelihood,
based on their technical merit, that tax positions will be sustained upon examination based on
the facts, circumstances and information available at the end of each period. The measurement
of unrecognized tax positions is adjusted when new information is available, or when an event
occurs that requires a change. The Organization adopted the provisions of this standard on
January 1, 2009 and did not identify any uncertain tax positions. Interest and penalties
associated with unrecognized income tax benefits would be classified as additional income
taxes in the statement of activities

Comparative financial statements:

The financial statements include certain prior-year summarized comparative information in
total but not by net asset class. Such information does not include sufficient detail to constitute
a presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with the Organization’s financial statements for the
year ended December 31, 2008, from which the summarized information was derived.
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THE MASS MENTORING PARTNERSHIP, INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2009

(continued)

Summary of Significant Accounting Policies - (continued):

Recent accounting pronouncements:

Effective July 1, 2009, the Organization adopted new accounting guidance related to U.S.
GAAP (FASB ASC 105, Generally Accepted Accounting Principles). This guidance
establishes FASB ASC as the source of authoritative U.S. GAAP recognized by FASB to be
applied by nongovernmental entities. FASB ASC supersedes all existing non-SEC accounting
and reporting standards. All other grandfathered, non-SEC accounting literature not included in
FASB ASC has become nonauthoritative. FASB will no longer issue new standards in the form
of Statements, FASB Staff Positions or Emerging Issues Task Force Abstracts. Instead, it will
issue Accounting Standards Updates (ASUs), which will serve to update FASB ASC, provide
background information about the guidance and provide the basis for conclusions on the
changes to FASB ASC. FASB ASC is not intended to change U.S. GAAP. This guidance is
effective for the Organization as of December 31, 2009.

Subsequent events:

Subsequent events have been evaluated through August 3, 2010, which is the date the financial
statements were available to be issued.

Certificates of Deposit:

Certificates of deposit total $0 and $506,366 at December 31, 2009 and 2008, respectively.

10 DAARI



THE MASS MENTORING PARTNERSHIP, INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2009

(continued)

Grants, Contributions and Accounts Receivables:

Grants, contributions and accounts receivables consist of the following as of December 31:

2009 2008
Grants receivable:
Due within one year $ 384,319 $ 125,275
Due after one year 35,000 100,000
419,319 225,275
Contributions receivable (due within one year) 267,364 270,687
Accounts receivable 8,462 139,495

$ 695,145 $ 635,457

Investments:

A summary of the Organization’s investments as of December 31 is as follows:

2009
Unrealized
Fair Value Cost (Depreciation)
Equity securities $ 1,569 $ 3,567 ($ 1,998 )
Money market funds 10,994 10,994 -
$ 12,563 $ 14,561 ( $ 1,998 )
2008
Unrealized
Fair Value Cost (Depreciation)
Equity securities $ 657 $ 3,567 ($ 2,910)
Money market funds 8,401 8,401 -
$ 9,058 $ 11,968 ( $ 2,910 )
Decrease in unrealized depreciation $ 912
TR AR
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THE MASS MENTORING PARTNERSHIP. INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31. 2009

(continued)
Investments — (continued):

A summary of the Organization’s investment income for the years ended December 31 is as
follows:

2009 2008
Interest income $ 10,704 $ 31,624
Unrealized gain (loss) on investments 912 ( 6,968 )

$ 11,616 $ 24,656

Equipment and Improvements:

Equipment and improvements consist of the following at December 31:

2009 2008
Leasehold improvements $ 31,204 $ 31,204
Computer hardware 42,116 25,544
Computer software 930 -
Office equipment 30,107 22,980
104,357 79,728
Less: accumulated depreciation ( 53,710 ) ( 25,629 )

$ 50,647 $ 54,099

Depreciation expense charged to operations amounted to $28,081 and $11,596 for the years
ended December 31, 2009 and 2008, respectively.
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THE MASS MENTORING PARTNERSHIP, INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2009

(continued)

Long-term Debt:

At December 31, 2009, long-term debt consists of a note payable to National Mentoring
Partnership, Inc. in annual installments consisting of principal and interest with an imputed rate
0of 4.23%. The note is net of the discounted amounts for imputed interest of $2,850 and $4,340
at 2009 and 2008, respectively.

Maturity of long-term debt for the year succeeding December 31, 2009, is as follows:

Year ending December 31, 2010 $ 36,720
Less imputed interest ( 2,850 )
$ 33,870

Board Designated Net Assets:

During 2009 and 2008, the Organization’s board designated $0 and $300,000 respectively, to
be set aside as unrestricted board designated funds for special purposes. These funds carry no
third-party restrictions. The board has designated these funds to provide for new strategic
initiatives, to provide reserves in the event of an economic downturn, temporary inability to
raise funds, or to provide for unexpected capital and operating expenditures.

Temporarily Restricted Net Assets:

Temporarily restricted net assets as of December 31 are available for the following purposes:

2009 2008
Western Mass office $ 85,250 $ 15,000
Program services and operations 589,567 516,654

$ 674,817 $ 531,654

Net assets of $547,837 and $449,416 were released from restrictions by incurring expenses
satisfying the restricted purpose or by occurrence of other events during 2009 and 2008,
respectively.

-13 -
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THE MASS MENTORING PARTNERSHIP, INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2009

(continued)

Lease Commitments:

The Organization is obligated under lease for office space which expires in May, 2010. This
lease requires the Organization to pay basic annual rent, as well as its percentage share of any
increase in operating expenses and real estate taxes assessed. The Organization is also
obligated under a lease for office equipment which expires in June, 2014.

The following is a schedule by years of future minimum rental payments required under
operating leases as of December 31, 2009:

Year ending December 31: Amount
2010 $ 29,171
2011 5,400
2012 5,400
2013 5,400
2014 2,250

Rent expense under these lease agreements amounted to $60,020 and $50,765 in 2009 and
2008, respectively.

Retirement Plan:

The Organization provides employees the opportunity to contribute a portion of their
compensation to a defined contribution retirement plan. The Organization may make
discretionary matching contributions to the Plan. The Organization’s employee benefit plan
expense for the years ended December 31, 2009 and 2008 was $21,407 and $14,483,
respectively.

Related Party Transactions:

During 2009, a member of the Board of Directors was employed for part of the year by the
Bank at which the Organization maintains its checking account and certificates of deposit.

All members of the Board of Directors made contributions and unconditional promises to give
to the Organization during the year ended December 31, 2009.

-14 -
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THE MASS MENTORING PARTNERSHIP, INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2009

(continued)

Concentration of Credit Risk:

The Organization maintains cash deposits at a bank located in Massachusetts. Deposits at this
bank are insured by the Federal Deposit Insurance Corporation up to $250,000, and federal
insurance was extended to cover balances in the commercial checking account. At various
times throughout the years, the Organization has had balances in excess of insured limits. The
financial stability of the institution is continually reviewed by senior management.

Functional Allocation of Expenses:

The costs of providing the various programs and activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been allocated
among the programs and supporting services benefited.

Fair Value Measurements:

GAAP defines fair value, establishes a framework for measuring fair value, and establishes a
fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value is the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. A fair value measurement assumes that
the transaction to sell the asset or transfer the liability occurs in the principal market for the
asset or liability or, in the absence of a principal market, the most advantageous market.
Valuation techniques that are consistent with the market, income or cost approach are used to
measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair
value into three broad levels:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities the Organization has the ability to access.

Level 2 inputs are inputs (other than quoted prices included within Level 1) that are
observable for the asset or liability, either directly or indirectly. These may include
quoted prices for similar securities.

Level 3 are unobservable inputs for the asset or liability and rely on management’s own

assumptions about the assumptions that market participants would use in pricing the
asset or liability.

-15-




THE MASS MENTORING PARTNERSHIP, INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2009

(continued)

Fair Value Measurements — (continued):

Fair values of financial instruments measured on a recurring basis at December 31, 2009 and
2008 are as follows:

Fair Value Measurements at Reporting Date Using
Quoted Prices in
Active Markets  Significant Other Significant

for Identical Observable Unobservable
Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)
As of December 31, 2009:
Investments $ 12,563 § 12,563 § - 3 -
As of December 31, 2008:
Certificates of deposit $ 506,366 $ - 3 506,366 $ -
Investments 9,058 9,058 - -
$ 515,424 § 9,058 § 506,366 $

Endowment:

The Organization’s endowment consists of a fund designated by the Board of Directors to
function as an endowment. As required by generally accepted accounting principles, net assets
associated with endowment funds, including funds designated by the Board of Directors to
function as endowments, are classified and reported based on the existence or absence of
donor-imposed restrictions.

On July 2, 2009, a Massachusetts version of the Uniform Prudent Management of Institutional
Funds Act (“UPMIFA”), a model act that provides rules of construction concerning the
investment, use and modification of funds held by operating charitable organizations, including
endowment funds, was codified as Chapter 180A of the Massachusetts General Laws, replacing
the previous Chapter 180A which dealt with the same subject. The new law is effective for
endowment funds held as of June 30, 2009 and thereafter. The Board of Directors has
interpreted UPMIFA and Massachusetts Law Chapter 180A as requiring the preservation of the
fair value of the original gift as of the gift date of any donor-restricted endowment funds absent
explicit donor stipulations to the contrary.
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THE MASS MENTORING PARTNERSHIP, INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2009

(continued)

Endowment - (continued):

As a result of this interpretation, the Organization would classify as permanently restricted net
assets (a) the original value of gifts donated to the permanent endowment, (b) the original value
of subsequent gifts to the permanent endowment, and (c) accumulations to the permanent
endowment made in accordance with the direction of the applicable donor gift instrument at the
time the accumulation is added to the fund. The remaining portion of the donor-restricted
endowment fund that is not classified in permanently restricted net assets would be classified as
temporarily restricted net assets until those amounts are appropriated for expenditure by the
Organization in a manner consistent with the standard of prudence prescribed by Massachusetts
Law Chapter 180A. In accordance with Massachusetts Law Chapter 180A, the Organization
considers the following facts in making a determination to appropriate or accumulate donor-
restricted endowment funds:

(1) The duration and preservation of the fund

(2) The purposes of the organization and the donor-restricted endowment fund
(3) General economic conditions

(4) The possible effect of inflation and deflation

(5) The expected total return from income and the appreciation of investments

(6) Other resources of the Organization

(7) The investment policies of the Organization
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THE MASS MENTORING PARTNERSHIP, INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2009

(continued)

Endowment — (continued):

Endowment Net Asset Composition by Type of Fund as of December 31, 2009:

Board
Designated
Unrestricted
Board-designated endowment funds $ 513,190
Total funds $ 513,190

Endowment Net Asset Composition by Type of Fund as of December 31, 2008:

Board
Designated
Unrestricted
Board-designated endowment funds $ 506,366
Total funds $ 506,366

Changes in Endowment Net Assets for the Year Ended December 31, 2009:

Board
Designated
Unrestricted

Endowment net assets, beginning of year $ 506,366

Investment income 6,824

Endowment net assets, end of year $ 513,190
- 18-
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THE MASS MENTORING PARTNERSHIP. INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2009

(continued)

Endowment — (continued):

Changes in Endowment Net Assets for the Year Ended December 31, 2008:

Board
Designated
Unrestricted
Endowment net assets, beginning of year $ 200,000
Investment income 6,366
Other changes:
Transfer to board-designated endowment funds 300,000
Endowment net assets, end of year $ 506,366

Return objectives and risk parameters:

Endowment assets include board designated funds for long-term purposes. The Organization

attempts to maintain the fair value of the endowment assets by investing primarily in money
market funds.

Strategies emploved for achieving objectives:

To satisfy its long-term rate-of-return objectives, the Organization relies on a total return
strategy in which investment returns are achieved through current yield (interest and
dividends). The Organization maintains a liquid and conservative asset allocation that includes
money market funds to achieve its long-term objectives within prudent risk constraints.

Spending policy and how the investment objectives relate to spending policy:

The Organization has been accumulating the investment return in the endowment funds, in
order to grow the funds over time and only spending funds to support programs as approved by
the Board of Directors.
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